DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL
Bureau of Air Quality
Clean Air Interstate Rule (CAIR)/Clean Air Mercury Rule (CAMR)

Stakeholder Meeting Notes
October 10, 2005

Attendees:
See attached table.
Introductions and Opening Comments:

Staff reviewed the CAIR timeline, the three CAIR cap and trade programs (NOx annual, NOx ozone
seasonal, and SO2 annual) and South Carolina’s budget for each. Also, the CAMR timeline and the CAMR
cap and trade program were reviewed. Both CAIR and CAMR will be addressed in the stakeholder
meetings, but they would be discussed separately. The EPA’s model rule language for CAIR and CAMR
was presented as a basis for discussion. Areas where the State has flexibility were discussed.

Overview of the Clean Air Interstate Rule

The main areas of flexibility for CAIR are with respect to the allocation of the NOx ozone season
and NOx annual budgets. Handouts of the regulatory text were provided to the meeting attendees. Also, a
handout with the areas of the rule where the State has flexibility was reviewed and discussed.

General Discussion of the Clean Air Interstate Rule
The following is a synopsis of the proceedings:

1. Timing of NOx Allocations: One commenter suggested shortening the timing of NOx allocations to as
little as every three years. The commenter explained that this adjustment would allow new sources to enter
into the regular budget program earlier and should still give facilities adequate time to plan.

2. Calculating the NOx Allowance Allocation Baseline: One commenter suggested that the baseline be
updated periodically. The commenter suggested an interval of every three years, explaining that
situations/conditions change with a facility over time.

3. Fuel-neutral Allocation System: One commenter supported a fuel-neutral allocation system. The
commenter explained that vintage differentiation is a perpetuation of an outdated system, and that all utilities,
regardless of the type of fuel used, should be treated equally. The commenter further explained that this
would level the playing field (i.e. treating coal, oil, and natural gas the same regarding allocations) and would
be better for the environment and the economy.

4. NOx New Source Set-Aside: No significant comments from the group on this issue.
5. Other topics: Discussion of non-EGUs — how will they be handled regarding allocation of NOx

allowances? Still some unanswered questions regarding this issue. The Department is continuing to look
into the options for this.



Overview of the Clean Air Mercury Rule

Staff began with a discussion of the timeline for CAMR and our State’s budgets, followed by a
discussion of the CAMR cap and trade program. South Carolina intends to participate in this program also.

General Discussion of the Clean Air Mercury Rule
The following is a synopsis of the proceedings:

1. CAMR Public Health Set-Aside: Staff presented the possibility of the State implementing a Public Health
Set-Aside whereby 20% of the 2010 Hg budget was set-aside and retired. The rationale behind this
suggestion was presented and included the issue that our State’s 2010-2017 Hg budget is greater than the
calculated Hg emissions from the State’s coal-fired utilities, based on EPA’s 1999 emissions data.

2. Reliability of Data: A discussion addressing the source of the information regarding the 1999 emissions
and the reliability of the information followed. One member commented that the 2003 Toxic Release
Inventory (TRI) data indicated that current Hg emissions are about one-half of the 2010 budget and
suggested that the State’s budget should be set at the current emissions level. Industry also expressed
concerns regarding the reliability and accuracy of the monitoring devices and control technology.

Comments for the Next Meeting are Due:

Stakeholders agreed to submit comments on the areas of flexibility in the CAIR and CAMR by
October 24, 2005. Staff will review these comments and prepare for discussion during the next meeting.

Next Meeting:

November 4, 2005 at 10:00 am in the Board Room (3420 Aycock Building).
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Chester Sansbury
League of Women Voters

418 Harrow Drive
Columbia, SC 29210

(803) 750-6901
sansburyl@sc.rr.com

Mike Kennedy PO Box 14042 Mail Code CX1B (727) 820-5567

Progress Energy St. Petersburg, FL 33733 ]-michael.kennedy@pgnmail.com
Deborah Basnight Camden, SC (803) 425-2273

INVISTA deborah.m.basnight@invista.com
Julie Metts (843) 761-8000 ext. 4688

Santee Cooper jjmetts(@santeecooper.com
Kevin Clark Santee Cooper (843) 761-8000 ext. 5193

Santee Cooper

kjclark@santeecooper.com

Jennifer O’Rourke

(803) 256-0670

SC Wildlife Federation jenno(@scwf.org
Joe Eller 2600 Bull Street (803) 898-3831
SC DHEC BAQ Columbia, SC 29202 ellerjc@dhec.sc.gov
Duane Mummert Mead Westvaco (843) 745-3139
Mead Westvaco SC Pulp & Paper Association damzo@meadwestvaco.com
PO Box 118005
Charleston, SC 29423
Ben Borsch 2701 North Rocky Point Drive #1200 | (813) 637-7305
Calpine Corp. Tampa, FL 33607 bborsch@calpine.com
John Saydlowski 100 North Tryon Street #4700 (704) 331-3561
Moore & Van Allen Charlotte, NC 28202 johns@mvalaw.com
Tracy Beer PO Box 1006 (980) 373-7890
Duke Power EC 12ZB tlbeer@duke-energy.com

Charlotte, NC 28201

John Suttles
Southern Environmental
Law Center

200 West Franklin Street, Suite 330
Chapel Hill, NC 27516

(919) 945-7130
jsuttles@selcnc.org

Jim Cumberland
USC

1600 Hampton Street
Columbia, SC 29208

(803) 777-0451
cumberland@sc.edu

Martha Keating
Keating Environmental

7508 Thunder Mountain
Efland, NC 27243

(919) 563-3223
mkeating@mebtel.net

Steve Wall

2600 Bull Street

(803) 898-4142

SC DHEC BOW Columbia, SC 29201 wallsk@dhec.sc.gov
Tim Paasch Florence, SC (843) 269-0107
Smurfit-Stone tpaasch@smurfit.com
Dan Herlihy Florence, SC (843) 269-0160

Smurfit-Stone

dherlihy@smurfit.com

Robert J. Brown, Jr. 2600 Bull Street (803) 898-4105
SC DHEC BAQ Columbia, SC 29201 brownrj@dhec.sc.gov
Lynn Barnes 2600 Bull Street (803) 898-4298

SC DHEC BAQ

Columbia, SC 29201

barnesls@dhec.sc.gov
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John Hursey 2600 Bull Street (803) 898-4286
SC DHEC BAQ Columbia, SC 29201 hurseyje@dhec.sc.gov
Rhonda Thompson 2600 Bull Street (803) 898-4391
SC DHEC BAQ Columbia, SC 29201 thompsrb@dhec.sc.gov
Walter Smith (864) 488-3630 ext. 11
FPL Energy w_t_smith@fpl.com
Trampus Heflin FPLE (864) 488-3630 ext. 13
FPL Energy Cherokee County Cogen. trampus_Heflin@fpl.com
Jerry E. Freck ESD/BAQ/SCDHEC (803)898-7787

2600 Bull St., Columbia, SC 29201

freckje@dhec.sc.gov

Jack Preston

SCANA Corp.

(803)217-9849
jpreston(@scana.com

Jim Witkowski SC Chamber of Commerce (803)353-7916
Jim.Witkowski@ipaper.com
John Litton SCDHEC (803)896-4172
littonjt@dhec.sc.gov
Nelson Roberts SCDHEC/BAQ (803)898-4122
Columbia, SC 29201 robertln@dhec.sc.gov
Heather Preston SCDHEC/BAQ (803)898-4287

Columbia, SC 29201

prestohs(@dhec.sc.gov




